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Farmer and Benhabib (1996): Two Sector Model
Roberto Perli (1995): Home Production.

Mark Weder (2005): Durable Goods.

Bennet and Farmer (1998): Non-Seprable preferences.
Lahiri (1998): Open economy model.

Yi Wen (1998): Capacity Utilization.

Benhabib and Nishimura (1998): Multi Sector Model with CRS.
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Relative volatilities in the RA and IR models

Variables U.S. data RA model IR model
GNP 1.73 1.76 1.74
Consumption 0.86 0.51 041
Investment 7.78 5.73 891
Hours 1.5 1.34 1.44

Productivity 0.88 0.51 041
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Impulse Responses in an Increasing Returns Economy
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