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Import Tax Evasion and Avoidance: Evidence from Iran
VeVe angdiole b ik &6
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i § ) GB sy
Kowsar Yousefi, Mohammad Vesal, Hanifa Pilvar

t & JUjye5 pU
Quarterly Review of Economics and Finance

s suasa
Abstract: While import taxes are easier to levy, there is increasingly more
evidence that importers engage in trade tax evasion. The literature uses, trade
gap, the difference between reports from the two ends of a trade link, as a proxy
for illegal imports. Many papers have found a robust positive correlation between
import tax rates and the trade gap. However, like any other tax, importers could
avoid paying import duties through legal provisions. Such opportunities are
abundant in Iran and could impose a downward bias on the evasion
elasticity estimates. Using disaggregated trade reports from 21 partners and Iran
Customs Administration from 2004 to 2013, we show three results. First, a one-
percentage-point increase in the tax rate is significantly associated with a 1.8%
increase in the trade gap. But once we control for avoidance, this effect increases
to 2.5%. Second, there is a significant negative correlation between our avoidance
proxy and the trade gap. Third, we document that a one-percentage-point increase
in tariff rates is associated with a 0.6 percentage-point increase in tariff revenue.
Assuming an inelastic import demand, the results suggest avoidance plays a greater
role than evasion in tariff revenue reduction in response to an increase in tax rates.
This finding indicates that the government could increase tariff revenue by cutting
legal loopholes. Results are robust to many specification tests.

O3] gaals
Illegal imports, Tax evasion, Avoidance, Trade gap, Exemption
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Finance, Law and Poverty: Evidence from India
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Journal of Corporate Finance
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Abstract: Using state-level data from India over the period 1983-2005, this
paper shows a strong negative relationship between financial depth (as measured
by credit volume) and rural poverty. Instrumental variable regressions suggest that
this relationship is robust to endogeneity biases. Furthermore, financial deepening
has a bigger impact on rural poverty alleviation than outreach (as measured by
branch penetration). We find suggestive evidence that financial deepening reduced
poverty rates especially among self-employed in the rural areas and also supported
an inter-state migration trend from rural areas into the tertiary sector in urban areas,
consistent with financial deepening being driven by credit to the tertiary sector. Our
findings suggest that financial deepening contributed to poverty alleviation in rural

areas by fostering entrepreneurship and inducing geographic-sectoral migration.

B85 gaals
Financial Liberalization, Economic Development, Poverty Alleviation,
Entrepreneurship, Migration, India

o 4 oen yicw (link) b gas
https://doi.org/10.1016/j.jcorpfin.2019.101515

4ol g}y
sY



4ol gy
sy

1l ylge
The effect of political and business ties on firm performance: The mediating role
of product innovation

VO YR 0ok b ik &)U

G pdo o [ Sloinl [ Boba [ G po | g3UaEN) (£odg0 059>
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Parinaz Sami, Farajollah Rahnavard, Alireza Alavi Tabar

f2 )& JUjgj pU
Management Research Review

s ouasa
Abstract: Purpose- The purpose of this study is to investigate the mediator
role of product innovation in the relationship between political and business ties
(independent variables) and firm performance (dependent variable).
Design/methodology/approach-In this study, research hypotheses were tested
using the structural equation modeling method.
Findings- The findings from 267 manufacturing companies in Iran show that
business ties have an effect on firm performance through product innovation, while
the role of innovation is not proved as a mediating variable in the relationships
between political ties and firm performance. In addition, business ties have an effect on
product innovation and firm performance, whereas political ties have no such effect.
Practical implications- These results provide useful points for developing
economies, theoretically and practically.
Originality/ value- Despite the increasing attention to the role of managerial ties
(political and business ties) in improving product innovation and firm performance,
there is no study conducted on the mediating role of product innovation in the
relationship between managerial ties and firm performance.
Paper type- Research paper.

85 gauls
Firm performance, Product innovation, Other management-related topics,
Business ties, Managerial ties, Organizational competence, Political ties
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Financial vulnerability, fiscal procyclicality and inflation targeting in developing
commodity exporting economies
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Ahmad Reza Jalali-Naini, Mohammad Amin Naderian
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Quarterly Review of Economics and Finance

Jl8s ouasa
Abstract: This paper aims to identify a monetary policy framework suitable for a
small open economy characterized by financial vulnerability, a high exchange rate
pass-through, a procyclical fiscal policy, and terms of trade volatility. Based on a New
Keynesian DSGE model adapted to include these characteristics, we compare policy
evaluations of two different monetary policy regimes (standard inflation targeting and
real exchange rage targeting) to find out which policy regime is superior in terms of
welfare loss and macroeconomic stability. Model parameters are estimated through
Bayesian methods using quarterly data for the Iranian economy during 19902017
period. It is found that under the above setting, inclusion of real exchange rate in a
broader inflation-targeting framework is the superior policy arrangement, particularly
when fiscal policy is procyclical. We explain why under the presence of financial
vulnerability departure from free floating is the appropriate policy and reaction to
real exchange rate movements is warranted based on welfare and stability criteria,
hence the “fear of floating” is rationalized. It is also shown that implementation of a
fiscal rule to control procyclicality presents the monetary authority a less-costly policy
trade-off.

85 gauls
Financial vulnerability, Inflation targeting, Fear of floating, Ramsey method
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Solving Periodic Vehicle Routing Problem (PVRP) for the Specific Case of the
"Capacity Determination" Using The Honey Bee Algorithm (HBA)
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Babak Farhang Moghaddam
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Abstract: The “waste collection” in any country is a very serious logistic
problem for which the vehicle routing is among the accepted methods for its
solution.Inmostreal cases,customerserviceisperiodic;so,thesolutionoftheperiodic
vehicle routing problem (PVRP) can be of great help. In this paper, effort has
been made to propose a method to collect waste from a slaughterhouse through
the above solution to determine the optimum route (one that takes the least
possible time) and optimum capacity using the honey bee algorithm.
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Informality and Access to Finance: Evidence from India
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Thorsten Beck, Mohammad Hosseini
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Abstract: This paper gauges the effect of financial deepening and bank outreach on
informality using micro data from the Indian manufacturing sector and exploiting
cross-industry variation in the need for external finance. We distinguish between
two channels through which access to finance can reduce informality: reducing the
entry barrier to the formal sector and increasing productivity of formal firms. We
find that bank outreach has a stronger effect on reducing the incidence of informality
by cutting barriers to entering the formal economy, especially for smaller firms,
and thus diminishing opportunistic informality. In comparison, financial deepening
increases the productivity of formal sector firms while it has no significant impact
on informal sector firms.
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Do Oligopolistic Firms Benefit from Being Forced to Act Non-Strategically?
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Abstract: The present study seeks to answer the question of whether acting
non-strategically can benefit firms. In a static Cournot framework, if a subset of
firms are constrained to the equilibrium level of output, being non-strategic will
have no impact on profits of neither constrained nor strategic firms and provided
that sufficiently large number of firms are restricted, a marginal quantity contraction
can be to their benefit. Using a Cournot differential game with sticky price, we
find, contrary to the static model, that the constraint set at the equilibrium level
or moderately deviated from it, leads to increased profits for all firms irrespective
of the number of the constrained ones. This result is not related to the dynamic
aspects of the model as we consider instantaneous price adjustment which
transformed the differential game into a repeated Cournot.
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Output constraints; Non-strategic behavior; Repeated Cournot oligopoly; Closed-loop
equilibrium
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6. Mapping optimization techniques in project management (2019). Babak Farhang
Moghaddam. Journal of Project Management, 4(3), P. 217-228.

Abstract:

An important function of the project management is to optimize the project in
various phases and at different levels. From sourcing and allocation to scheduling and
even dealing with uncertainties, the science of operation research (OR) has played
an important role in this area. So far, many papers have been published using the
optimization science to make various decisions regarding the project management.
This study aims to investigate all papers published on the application of optimization in
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the project management from 1940 to 2019 and shows: a) how the trend has changed
over this 79 years period, b) to what direction the trend has changed, ¢) determines
the interesting topics of the recent years, and d) which subjects are more attractive
as future studies as the applications of the optimization techniques in the project
management.

7. Seeking the effects of land use on modal Shift of automobile commuters in
response to TDM policies :B41:B45 case study of Tehran (Autumn 2019).
Reyhaneh Sadat Shahangian. Advance Researches in Civil Engineering, 4(1), p. 32-41.

Abstract:

To reduce the number of private cars and respectively to decrease the side effects of
congestion in central business districts (CBD) of metropolitans is one of the main
purposes of implementing transportation demand management policies. This study
uses a set of stated preference data to investigate the relationship between land use
characteristics, five TDM strategies and modal shift from private car. The target
group of the study includes commuters who often drive to CBD for work or study
during the morning peak hours. Results reveal the effectiveness of some of the
tested variables on the choice to give up driving.

8. Do oligopolistic firms benefit from being Forced to act non-strategically (2019).
Mehdi Fadaee, Hamideh Esfahani. Conference of the Association of Southern

European Economic Theorists.

9. Solving periodic vehicle routing problems (PVRP) for the specific case of
“capacity determination” using the honey bee algorithm (2019). Babak Farhang
Moghaddam. ORAHS.
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16. Ownership structure, capital structure and firm survival (2019). Mehdi
Rasouli Ghahroudi, Yasuo Hoshino, Ehsan Fakhraei. International Journal of

Economics and Finance, Vol. 11, No. 11, p. 19-29 .

Abstract:

This study investigates the influence of ownership structure and capital structure
on the survival of firms on Iran’s stock market from 2005 to 2015. Firm survival
is measured in terms of the exit of the firm “i” in year “t” from among 484 firms
listed in the Tehran Stock Exchange. We have used a binary logistic regression
method to test the hypotheses. The results reveal a significant inverse relationship
between capital structure and firm survival and between major ownership and
firm survival on the stock market, as well as a significant direct relationship
between institutional ownership and firm survival. Thus, firms with a higher ratio
of debt to assets have a higher probability of survival. However, those with a

higher ratio of institutional ownership are less likely to survive.

17. The Impact of knowledge management orientation on new product
commercialization : the mediating role of market orientation (October 2019).
Mehdi Rasouli Ghahroudi, Yasuo Hoshino, Fereshteh Ahmadpoury. American
Journal of Industrial and Business Management, Vol. 9, No. 10, p. 20

Abstract:

The knowledge management orientations that firms adopt as a business input may
lead at least partially to the superior performance of the new products they introduce
to the market. Our empirical research investigates the know-ledge management
orientation effect on new product commercialization per-formance, using data
collected from 700 Iranian manufacturing firms in six industries including plastic,
steel manufacturing, construction, machinery, stone, mine, and Nano industries.
However, our final sample due to missing data is 252 firms. Further, we study

the mediating role of proactive and res-ponsive market orientation. Our findings



indicate that knowledge manage-ment orientation is positively associated with three
aspects of new product commercialization, namely product advantage, new product
development, and the number of new products introduced to the market. However,
there was no significant mediating role in market orientation. Finally, our results
show that market orientation and knowledge management orientation affect
commercialization performance and therefore could improve new product
commercialization.

18. The Macroeconomic determinants and the impact of sanctions on FDI in Iran
(2020). Mehdi Rasouli Ghahroudi, Li Choy Chong. Economics & Business, Vol.
34(1), p. 15-34.

Abstract:

In this paper, we examine the impact of the macroeconomic determinants of
foreign direct investment inflows. We also investigate the moderating role
of sanctions in FDI inflows into Iran. The empirical results reveal that macro
determinants such as infrastructure, exchange rate, inflation rate, investment
return, and governance have a long-run impact on FDI inflows in Iran. Our
findings also show that GDP growth rate and trade openness have no signifi-
cant effect on FDI. Our results indicate that sanctions do not have a significant
moderating role in the relationship between macroeconomic factors and foreign
direct investment. Surprisingly, international sanctions have a positive relationship
with FDI inflows in Iran. Furthermore, sanction has a positive impact on inflation
rate and exchange rate in Iran. Finally, our findings show that sanctions have had
a significant impact on Iran’s economic growth in recent years due to increasing
the severity level of sanctions.

19. Competence creating subsidiaries and the knowledge transfer: the role of
embeddedness and absorptive capacity (2019). Mehdi Rasouli Ghahroudi.
Academy of Management (AOM) - Academy of International Business (AIB)
Aalto University (USA).

20. Strategic planning of product development and brand development (May
2019). Mehdi Khademi Gerashi, Danial Shahrabi Farahani, Mohsen Moradian.
International Conference on Business, Commerce and Management Studies.
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Mehdi Rasouli Ghahroudi, Yasou Hoshino, Stephen Turnbull (November 2018).
Foreign direct investment: ownership advantages, firm specific factors, survival

and performance. Singapore; Hackensack, NJ: Word Scientific Publishing Co.

Pte Ltd.

The purpose of the book is to extend and develop the
literature on foreign direct investment (FDI) and
multinational corporation (MNCs) subsidiaries.
There are several reasons for studying foreign
investment and ownership. First, firms need to
identify which host country industry factors are
important in choosing among the various type of
equity ownership (e.g. international joint ventures
or wholly-owned subsidiary). Second, international
diversification through foreign market entry can
provide growth and profitability at rates unavailable
in home markets. A third reason this warrants some
attention is that type of ownership can affect
attempts to counter international competition by

FOREIGN DIRECT
INVESTMENT

Ownership Advantages, Firm Specific Factors,
Survival and Performance

Menhdi Rasouli Ghahroudi
YasuoHoshino
Stephen Tumbull

engaging foreign rivals on their home turf. Fourth, firms have the option of choosing

the appropriate equity ownership for international markets based on balancing their

resources, capabilities, and international experience with their desire for ownership

and control. This book extends the literature in FDI by providing empirical support

for several theories and previously defined and/or tested constructs. For example,

the parent and subsidiary’s factors measured in this study suggest the importance of

internalization and ownership advantages of Dunning’s eclectic theory.
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